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Overview

e An overview of the longer-term
technical condition of the DXY and
other major currencies points mostly to
the USD remaining weak or extending
losses later in 2026.

e« USDJPY is the main exception in this
analysis, with the JPY’s latest bout of
softness leaving the door open for the
USD to retest the 2024 high.

e The AUD may be close to a bullish
trigger, with gains through the low 0.67
area liable to trigger a deeper rebound
from the historically weak level reached
in April.

DXY

DXY—The long term (monthly) chart reflects a weak DXY that has managed to stabilize
around key, long-term bull trend channel support whilst failing to recover from the
significant H1 2025 slide. The index put trend channel support (currently 97.3) under
pressure twice this year and both times, the index rebounded forcefully (bullish outside
range month in July and a bullish “morning star” monthly candle pattern in Sep). But the
rebound failed to flourish, and the index retains a weak undertone (amid bearish monthly
trend momentum), holding a broad range between 96/100 since mid-year. Absent a
stronger rebound (above 100 to target 103/104), the main directional risk for the index
seems to be geared towards a retest of the 96 area in 2026; a break under this point
should target a further (roughly 4%) drop to 92.75 (50% retracement of 2008/22 gain).
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EURUSD is consolidating 2025 gains above long-term bear trend (now distant support at
1.10), just below key retracement resistance 1.2020 (38.2% Fibonacci of the 2008/22 EUR
decline). EUR gains stalled in Sep, with spot peaking at 1.1920 via a bearish “evening star”
candle pattern (reflecting the developments in the DXY noted above). But losses were
limited and the EUR retains a firm undertone, aided and abetted by a bullish alignment of
trend momentum oscillators across a range of time frames. This situation rather suggests
the EUR will remain well-supported on shallow dips in the event of typical (seasonal) early
calendar year weakness and mount another challenge of 1.19/1.20 later in 2026. Key
support is 1.15 and 1.1390/00 now.
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USDJPY

0.0%(16195) | [ i USDJPY retains a bullish undertone, with the
: fL56.64 USD’s recent push through 16-month bear
'DE' trend resistance at 153.75 (now support)
rekindling bullish, albeit still weak, momentum
and putting a retest of the 2024 high near 162
back on the radar. Resilient USD support
around the 140 level in 2024 and 2025
(coinciding  with  long-term  retracement
support at 139.25, derived from the 2021/24
bull move in the USD) has provided the
platform for sustained USD gains. This area
remains major, long-term pivot for the USD
ahead of a push back to the 125/130 region.
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GBPUSD
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;Z.DDDD GBPUSD’s long-term (monthly) technicals

I remains favourable despite short-term term

k- 1.8000 volatility in the pound. Cable retains a positive
trend, supported by a bullish-leaning monthly

- 1.6000 DMI signal, after breaking above long-term

trend resistance (off the 2008 peak) last year.
Broadly, there is more scope for the pound to
correct long-term losses and push for a test of
the 1.40+ area in the coming months. There is
some (relatively weak) trend resistance at
1.4060 (off Cable highs reached in 2018 and
2021). A clear push above 1.41 should clear the
way for additional gains towards 1.4475 (382%
: retracement of the 2008/22 losses). Cable
1 " support is 1.30 and, stronger, 1.27.
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AUDUSD continues to grind higher after the
significant bout of early year weakness. April
price action carved out a distinct bull reversal
(outside range month), with the AUD strongly
rejecting historically weak levels below 0.60.
The AUD has moved above loose, long-term
trend resistance (between 0.6500/75—now
support) and a clear move through the Sep
peak at 0.6710 should see gains develop
towards the 0.69/0.71 range—more or less the
mid-point of the 0.60/0.80 range in place over
the past 10 years or so.
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IMPORTANT NOTICE and DISCLAIMER:

This report is prepared by Scotiabank as a resource for clients of Scotiabank for information and discussion purposes only. This report should be
considered a marketing communication and has not been prepared by a member of the research department of Scotiabank, it is so lely for the use of
sophisticated institutional investors, and this report does not constitute investement advice or any personal recommendation to invest in a financial
instrument or “investment research” as defined by the UK Prudential Regulation Authority or UK Financial Conduct Authority. This document has not
been prepared in accordance with EU legal requirements designed to promote the independence of investment research and the information contained
in this publication is not subject to any prohibition in the EU on dealing ahead of the dissemination of investment research. Opinions, estimates and
projections contained herein are our own as of the date hereof and are subject to change without notice. The information and opinions contained herein
have been compiled or arrived at from publicly available sources believed reliable but no representation or warranty, express or implied, is made as to
their accuracy or completeness and neither the information nor the forecast shall be taken as a representation for which Scotiabank or any of its
employees incur any responsibility. Neither Scotiabank nor its representatives accept any liability whatsoever for any loss arising from any use of this
report or its contents. This report is not, and is not constructed as, an offer to sell or solicitation of any offer to buy any financial instruments and has no
regard to the specific investment objectives, financial situation or particular needs of any recipient. It is not intended to provide legal, tax, accounting or
other advice. Scotiabank and/or its respective officers, directors or employees may from time to time take positions in the products mentioned herein
as principal or agent. Directors, officers or employees of Scotiabank may serve as directors of corporations referred to herein. Scotiabank may have
acted as financial advisor and/or underwriter for certain of the corporations mentioned herein and may have received and may receive remuneration for
same. This report may include forward-looking statements about the objectives and strategies of Scotiabank. Such forward-looking statements are
inherently subject to uncertainties beyond the control of Scotiabank including but not limited to economic and financial conditions globally, regulatory
development in Canada and elsewhere, technological developments and competition. The reader is cautioned that the member's ac tual performance
could differ materially from such forward-looking statements. Past performance or simulated past performance is not a reliable indicator of future
results. Forecasts are not a reliable indicator of future performance. You should note that the manner in which you implement any of strategies set out
in this report may expose you to significant risk and you should carefully consider your ability to bear such risks through consultation with your legal,
accounting and other advisors. Information in this report regarding services and products of Scotiabank is applicable only in jurisdictions where such
services and products may lawfully be offered for sale and is void where prohibited by law. If you access this report from outside of Canada, you are
responsible for compliance with local, national and international laws. Not all products and services are available across Canada or in all countries. All
Scotiabank products and services are subject to the terms of applicable agreements. This report and all information, opinions and conclusions
contained in it are protected by copyright. This report may not be reproduced in whole or in part, or referred to in any manner whatsoever nor may the
information, opinions and conclusions contained in it be referred to without in each case the prior express consent of Scotia bank. Scotiabank is a
Canadian chartered bank.

If you are affected by MIFID II, you must advise us in writing at trade.supervision@scotiabank.com.

™Trademark of The Bank of Nova Scotia. Used under license, where applicable. Scotiabank, together with “Global Banking and Markets”, is a marketing
name for the global corporate and investment banking and capital markets businesses of The Bank of Nova Scotia and certain of its affiliates in the
countries where they operate, including, Scotia Capital Inc. and Scotia Capital (USA) Inc., Scotiabank Europe plc, Scotiabank (Ireland) Limited - all
members of the Scotia-bank Group and authorized users of the mark. The Bank of Nova Scotia is incorporated in Canada with limited liability. Scotia
Capital Inc. is a member of the Canadian Investor Protection Fund. Scotia Capital (USA) Inc. is a broker-dealer registered with the SEC and is a member
of FINRA, NYSE, NFA and SIPC. The Bank of Nova Scotia is authorized and regulated by the Office of the Superintendent of Financial Institutions in
Canada. The Bank of Nova Scotia is authorized by the Prudential Regulation Authority and subject to regulation by the Financial Conduct Authority and
limited regulation by the Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the Prudential Regulation
Authority are available from us on request. Scotiabank Europe plc is authorized by the Prudential Regulation Authority and regulated by the Financial
Conduct Authority and the Prudential Regulation Authority.
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